
:

.

I

.-

:?

:

..'

S'n,
1,928

$0.

1989

14,556
2,435

0.18

10,095
15,651

1,287
14,283

I9BB

5,760

6s)

6,974
13,465

1,330
11,824

1987

789
(1,310)

(0.10)

9,258
12,048

280
11,699

$

$

$

4

$

$

$

$

$

$$14140
25,195
2,713

20,052

USMX PROTITE DATA
PRoIrrn oF USMX. INC.

IT
U )MX, l\C.. is in the husrness oI explonng. acquiring.

developing and operating mineral properties in North
America. In its twelve year history, USMX has evolr,-ed Iion
an exploration company into a fully integrared, profitable
gold mining company. USMX currently operares rwo mines
and recovers gold at three processing sires in eastern Nevada.
In its three and one half years as an operating entit,v, USI,{X
has produced nearly 130,000 ounces of gold and plans on
producing more than 50,000 ounces during 1992.

Current exploration, development and production plans at

Alligator Ridge are designed to bring on two new mines or,'er

the next several years, dependent on gold prices and permit
approval, and to continue t-o increase production and total
goid resources significantly, Toward this end, toral contained
gold resources were increased to 683,288 ounces by the end
of 1991, of which 545,500 ounces are proven and probable,
a 355% increase from the prevrous y-ear. Production in I992
should increase approximately 25ob over 1991. The Alligator
Rrdge property acquired by USIl,lX in 1990 continues to be

Llic kcystone o[ its producLir-rn >Lrength and po((esses
excellent additional gold discovery potential.

USlu'[X's strong financial position is of prime importance
r.r'hen evaluarng thc Compani-as an in|cslment opporLuniry.
LISMX has a me aningful posrtire cash fl0,,v, a strong earnings
historv, no longtemr debt, $11.4 million of w-orking capiral,
and stockholders' equu,v of 51 3.1 per share. US\LX has a hrghly
competent senior managemer-rt team. including a multidimen
sional Board, lull,v capable of conrinuing to sustain and impror,-e
its development and production efforts, as well as to pursue
significant new growth through exploration and acc.luisrtton.

Siltcrsn FnlnNcr,\r Data
Amounts in Thousands, except per share data:

Year Ended December 31,
Rcvcnucs . ...

Nct Inconc qloss)....... ..... .

\ct lrcontc rloss) pcr sharc

Cu"rcnt ,\ssets ...

Tota-Asscts
Crr"rcnt Irabilrtres
Srockholdc"s fqu tv ...

1991 1994

16,054
2,923

0.21

12,821
21,132
2,239

17,359

USlvlX is undervalued in relation to its cash balances, gold

reserves and exploration potential at Alligator Ridge.

STOCK DATA (N oF 4t22/92)

NASDAQ-NMS ...

Recent Pnce

52 Week Range .

Shares Outstanding -...

Market Capitalization .

Market Cap per Ounce

of Gold Resource ......

CoRpoR,rru llrctucurs

. Proven profitable operator

. Financially strong vlith $ I I .44 million in working capital

. No debt

. 683,2BB ounces total contained gold resource, including
545,500 ounces proven and probable resen'es (a 355%
incrpr<p nvpr nrinr rreerli'' '"' _, "_". Cash production costs of $258 per ounce during 1991

. Retum on equity 1l.l% for 1991

. N,{ajor stockholders are Pegasus Gold, Inc., (32.3'/"),

Van Eck Funds, (l1o/n); Placer Dome US, Inc., (6.7?6)

..,, USMX

91.60
.. . $1.06-$2.31
....14.954 million
.. . $23.5 million



PRopr,tRtv PoRrrtrr.ro
PRoDUcIoN 5'IAGE

Casino,{Vinrock, Nevada
. Buth thc \t rnlocL and eas.rru rLrinc, irc

.ontroll.d lJ0io br USlrl\. sLLl-rjc.t Lo a 590

gross rovalLl'.
. D rr ', tLtr- r r'r''ri rilr ,,r, - at( IlritLCd aL a

cornmon facility.
. Cold production for l99l rvas 19,979 ounces.
. Fur lqu2. prodttclron is estirLatccl at I {.UdJ

ounces at a cash cost of li230 per ounce.

Yankee, Nevada
. Cunent resen'es. 2.l2 rnillion tons, 0.0144

ounces gold per ton.
. Construction ol all facrlitles wr11 be completed

r" .1." --", ,.,-r ^,,"n. 
. 'od. 

. or.rl ptoj,cL
.osts ol $J tj rnill or I nant.d rntcrnally
{i-om cash balar-rces and cash florv.

o hlrnrrc qr:rc,'l rr l,rrr l.tu I I n:chi'ro ,r ,l' '''' o'" '-_' "'- ' -'''' l) '' ..
nold rrod'., Itor ,(. ( olt.'.nr. tcc ilt :c(unJb'" r'""- _"-"
quarter ol 1992.

. fc l(ro2 prcdu-ti.,n r> csrrnralcd ar ti.l0C
ounces at a cash cost of $284 per our-rce .

Alligator Ridge N{ine, Nevada
. Rc-lcr, hins nf -(\r'c ot rr, ,',isLi rg ltc,rps

recovered I7,J66 ounces ol gold at a cash

costs of Sl79 per ounce during 1991.
. Re+vorking ola srgnilicant ponion ofthe

estimated 7.0 m jlhon tons ol exrsturg heaps r,irll
o, cr, durrs l Q,t2. qh:rll, 

'u dn 1 r'3 ;r11 
-..,t

r-cld 5l.rrr ing ol rh,. hcrps rn i r.rpr or. pcrcola-

tion of gold recoverl solLrtions should extend

the produclive life ofthe heaps.
. For 19t)2, produ.tion is estimated at 1 0.50t1

ounces of gold ar a cash cost o[ $244 per ounce.

\{ontana Tunnels, Montana
. US\{X earns S720.000i,vear royalties lrom

Pegasus' Nlontana Tr-rnnels \{ine. Once rmtial
capital and certain crther costs have heen

recovered Lhis royaltv changes to a 5096 net
prolits inLerest. Unless the gold ancVor zinc
prices rise sharply or new ore resenres ere

fou rJ. iL i' urrl \rl. rh.rt .hr nighcr n(l pr,\ r

interest figure lvill ever be received. Holver,er,

Lhe li720.0tll)i),car shor-rld contrnue for
approxrnlaleL) seven nrore ) ears.

Dll'rLoPyrNT ,ulu
IrPl tll.'rtttll S t,rr;l
Alligator Ridge Area
. USivlX is actLr'ely exploring iLs substantial land

hoLdings (+12,000 acres) in the Alligator
I{rdge arer Lrf eastem Nevada. ResulLs o[
exploratron and developnrenL artL\'iLLes ovcr
ll,, r'a..r',.ar har. r,.'.Lr,,l .r tlrcrl.fir. Lr., r ol'"' r__' , '_'

s/92

40,m0

GOLD PRODUC] IO\
Ounces

GoLD RESERVE AND
ITESOURCE I\\TNTORY
Contained O!nces n Thou5ands

RFItrNt]F5
S's n lr/l i lion5

520

a rotal cnrrt:rincd gold'csorrr,.c (opcn prt

minable, heap leachable) in the Alhgator
Ridge area ol 68I,288 ounces. lncluding
jzl5 101) 6unl cs n lhr I1-(..'\ c I rnd prohrhle
resen'e c:ategory as of l/6/92. Potential exi-sts

lbr srgnificantlv improving these re-sen'e
Itprrr. , r,cr lhc l, tl scvcr.' rc;rs

Kinsley Mountain, Nevada
. LlSlvlX has a 40o,i- rvorking interest

Comjnco Amerjcan Resources Inc. (60,06

interest) is t he operator.
. A fiasibility stud,v has been completed on the

2 I million ton.0.0'18 opt gold re-sen'e.

yielding approxrmatei,v 40,000 contarned
ounces to i-l-(lvlX.

Other
. ll,qN{X also conlinues to actrvely evaluate a

number of other prope ies rn the western
1.1.S. and lvlexico (-several of rvhich contarn
knor,i r gold 'nr'. rroric-). dnd ,5 rc\ irwinp
Jlrrlcll\ e onfcnun li(s o[:.gnr[ir'.rnL
linancial magnitude throughout NorLtr and
Latin Amenca.

. Thr c\n,'rrt ,'n h:Jur. Jcrotrcl .o rrll clfurL,
Ls currenlly on Lhe trrder of 2 millLon dollars

annuall)'. r'vith addrticual fr-rnds available tbr
pr0perty acquisiLion rI warranLed.

I-rst'ot OlucrRs .\t{D DtRuc'ror*
James A. Knox Presrdent and

Chref Fxecutive Oificcr and Director

Dennis L. l-ance Vrce President of Exploration
Donald ll. \ilson Vice President Frnance.

Secrctrq,/Treasurer
Paul B. Valenti Vice President of Operations

George J. Allen Direcror. President of
Allen Engineenng Compan,v

Stanton B. Bennett Director, Retrred Chief
Legal Counsel ol Pegasus GoLd. Inc.

Terry P. NlcNultv Director. lresident ol
T.P. \{cNutt,v 6r Assocrales lnc.

Gregory Pusey DirecLor.
President oI LivLngston CapiLal Ltd.

Robert Scullion Direclc,r, Partner o{ Scullion.
Beekmann & Company

John lVL Willson DirecLLrr, President and
CEO of fegasus (iold, lnc,

I41 Lnion tsorrlevard. Suite 1tl0

Lakervood, Coloraclo Btl22B
(i03) 98j-4665
FAX (30.1) 980-1161


